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Market Themes/Strategy

e Despite some hopeful comments from both sides on Monday — US
Agriculture Secretary Perdue saying the upcoming tariffs is unlikely to
be imposed, China Assistant Commerce Minister Ren said China
hopes to conclude the Phase 1 deal as soon as possible — the market
perhaps focused on the removal of foreign technologies from Chinese
government offices as a net negative, turning overall risk sentiment
slightly negative.

e Global equities were softer and UST curve flattened. The FXSI (FX
Sentiment Index) ticked higher within Risk-On territory, denoting a
small pullback in positivity.

e With that, the AUD and NZD edged lower against the USD. However,
the USD was flat to softer against the likes of the EUR and JPY.
Meanwhile, the GBP continues to stay elevated on either side of the
1.3150 level. Overall, the major pairs held tight ranges ahead of Sino-
US tariff implementation date (Sunday, 15 December).

e Ahead of Sunday, we may be reduced to headline watching and
catching minor shifts in the sentiment. Risk-related plays should stay
in consolidation mode, pending further news-flow. Prefer a tactical
play for a lower EUR-GBP before the UK elections, but stay wary of a
GBP reversal post-election, especially if the results prove the polls
wrong.
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EUR-USD 126
Consolidate. Expect the pair to be in consolidative mode so long as %]
the tight 1.1040 — 1.1080 range holds. Some slight bias for the pairto  ***]
edge higher in the near term, but the headway should be limited to
1.1080/00 for now. Initial downside support at the 55-day MA .|
(1.1046). 114 |

USD-JPY

Topping out. The short-term implied valuations point to further
downside bias, but the floor at 108.40/50 remains firm. Expect more
downside momentum to build if that level is breached, but note a lack
of drivers for the pair to probe significantly lower, unless the Sino-US
headlines turn south.
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AUD-USD

Base build. The 0.6810/20 floor remains firm despite repeated tests,
and may hold for now, especially if there are no negative headline
developments going forward. Topside capped at 0.6860 for now.

GBP-USD

Angling higher. Upside momentum remains strong for the GBP-USD
ahead of the elections as the pair seeks to move further north of the
200-week MA (1.3097). Given the stretched valuations and technicals,
we do not rule out a bounce in the near term. Prefer to express GBP-
strength through a lower EUR-GBP on a tactical basis.
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USD-CAD 138
Range. The USD-CAD dipped lower, with optimism over the USMCA 3¢
keeping the pair (and USD-MXN) suppressed in the near term. Expect 34
the pair to exhibit some downside bias for now, as it eases off from 22
the top of recent ranges. 130 1
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Asian Markets

e USD-Asia: The USD-CNH drifted higher on Monday, perhaps in
response to the soft export numbers over the weekend. The relatively
muted RMB movements thus far points to a lack of expectations for
significant progress this week, with the base case probably for a
cancellation of the upcoming tariffs. For now, expect the USD-Asia
pairs to drift intraday, until further clarity.

e On the Asian macro front, note stronger than expected Nov export
print from Taiwan yesterday, and Nov CPI/PPI prints out of China this
morning. Note that Taiwan’s macro performance (in terms of PMI,
exports, for eg) has been relatively more resilient than South Korea.
With the Korean outlook still anaemic, expect this divergence to
persist, translating to further upside bias for the TWD-KRW.

e USD-SGD: The USD-SGD continues to struggle near the 1.3600 mark
for now, with the downside support firm at 1.3590. Nevertheless,
there is not much impetus on the upside either. Overall, expect the
pair to still trudge a narrow sideways range. Meanwhile, the SGD
NEER edged higher to +1.62% above its perceived parity (1.3818),
with NEER-implied USD-SGD thresholds again static.

FX Sentiment Index Technical support and resistance levels

25

S2 S1 Current R1 R2

20 RISK OFF EUR-USD 1.1000 1.1058 1.1071 1.1100 1.1111

GBP-USD 1.2822 1.3100 1.3155 1.3179 1.3181

15 AUD-USD 0.6800 0.6817 0.6836 0.6863 0.6900

NZD-USD 0.6500 0.6539 0.6566 0.6576 0.6583

10 USD-CAD 1.3200 1.3218 1.3231 1.3279 1.3300

s USD-JPY 108.19 108.57 108.63 108.83 109.00

oo | M Nl USD-SGD 1.3558 1.3583 1.3595 1.3600 1.3653

: ik ‘ Ww ‘ ‘ EUR-SGD 1.4986 1.5000 1.5051 1.5097 1.5100

o5 JPY-SGD 1.2472 1.2500 1.2515 1.2565 1.2575

GBP-SGD 1.7504 1.7800 1.7884 1.7900 1.7923

10 RISK ON AUD-SGD 0.9217 0.9229 0.9293 0.9300 0.9307

15 Gold 144620 145056  1460.70  1480.76  1481.05

g 0% % % % 5 3 3 3 3 Silver 1647 1650 1653 16.56 16.60

s 3 § =S & 3 8§ 3 § 3 Crude 57.56 58.90 58.98 59.00 59.85
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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